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Governor Locke’s Top Goals 

 “Priorities of Government” budget that buys the most vital state services 
without a general tax increase. 

 Transportation package to fix Washington’s worn and crowded system. 

 Significant new economic development tools to create jobs. 

 Measures to keep Boeing’s 7E7 assembly in Washington. 

 

Top Accomplishments: 

A budget that funds vital services without a general tax increase. 
 

Facing a biennial budget shortfall that grew to $2.6 billion, Governor Locke said a general tax 
increase was not the answer in hard economic times.  The Governor also rejected the old and tired 
budgeting approach – “thinning the soup” through deep cuts across state government. 
 
So last fall, he ordered his staff to embrace a novel and politically risky approach called “Priorities 
of Government.” It boiled down to this:  Do the difficult spade work to identify those programs 
and services most vital to citizens and pay for those first.   
 
With help from the private sector, his budget staff first asked: 

• How much money does state government have to spend with current revenue? 

• What should taxpayers buy that citizens absolutely must have? 

• What should taxpayers buy with remaining funds?  

• What should taxpayers eliminate because, while valuable, is simply unaffordable at this time? 
 
In December, Locke proposed a budget that answered those questions.  Following his lead, the 
Legislature passed a $23 billion biennial General Fund budget that cares for our most vulnerable 
citizens, reasonably funds basic and higher education and helps spur economic development in 
Washington.   
 
The budget was passed without a general tax increase, sparing Washington taxpayers and the 
struggling state economy another blow.   

 

 

 

 

 Governor Locke’s Agenda in Action 



A $4.2 billion transportation package to rebuild and expand Washington highways and mass 
transit systems. 

 
Governor Locke worked with lawmakers to achieve a bipartisan solution to strengthen 
transportation, the backbone of Washington’s economy.  The package authorizes spending nearly 
$4.2 billion over 10 years to build and expand highway lanes and interchanges, make highways 
safer, get freight to market more quickly and provide commuters with transit, rail and other 
alternatives to driving.  The funding package includes: 
 

$3.4 billion for highway and road projects.  

$605 million to provide alternatives to driving alone including investments in transit, 
vanpools, passenger rail, and new ferry terminals that will have better connections to transit, 
commuter rail, and other transportation services. 

$100 million to preserve existing vessels and terminals and to complete acquisition of 
four new auto ferries. 

A gas tax increase of 5 cents per gallon on July 1. Trucking fees rise by 15 percent and a 
0.3 percent sales tax surcharge is added to motor vehicles. About $2.6 billion of highway 
bonds and $350 million worth of bonds are sold to pay for rail and non-highway projects. 

Provisions to make the Department of Transportation more accountable to taxpayers, 
including earmarking specific funding for specific projects, and regular performance audits 
and streamlining permitting. 

 

New measures to promote economic development in Washington. 

Harnessing the work of his Competitiveness Council, the Governor won not only a transportation 
fix, but several other economic development tools to help Washington business put more citizens 
to work and to encourage Boeing to build its next generation aircraft in the state.  They include: 

 
Regulatory Reform.  Creates Office of Regulatory Assistance to assist citizens in 
understanding and obtaining permits, and integrates permit system to cut red tape.  Adds 
flexibility to the State Environmental Policy and Growth Management acts for reasonable 
residential and industrial development.  Eases hurdles for placement of energy and 
telecommunications facilities on public property.  

Τax Incentives.  Provides incentives to retain and expand semiconductor manufacturing, 
and to encourage development of bio-diesel and alcohol fuel development.  Also includes 
authority to local governments to impose a special assessment of $2 per room per night to 
finance tourism development, and a measure to achieve fairness in municipal taxation to 
help small business. 

Building for the Future.  Provides $2.57 billion in capital construction funding to create 
thousands of family wage jobs immediately and build badly needed facilities for colleges, 
universities and prisons to meet growing demand. 

Rural Economic Development.  Provides $900,000 a year in permanent funding for 
Community Economic Revitalization Board to provide low-interest loans and grants critical 
for rural economic development.  Changes the Growth Management Act to allow more 



industrial development where appropriate. Offers more state help to develop nature-based 
tourism. 

Infrastructure Funding. Provides more than $260 million through the Public Works 
Assistance Account to invest in infrastructure to foster economic development and growth.  

Educated Workforce. Provides funding for 1,200 new enrollment slots at state colleges and 
universities, including more than 500 slots for high demand enrollments such as engineering 
and nursing.    
Better Management of Water.  Includes significant steps to reduce regulatory conflicts 
over water rights and water management, and to give growing cities, towns and agriculture 
more certainty regarding water supplies.  Also includes provisions to encourage 
conservation and strengthen watershed planning to better protect water resources.  
 

Major actions to save Boeing jobs in Washington   
 

Along with regulatory reform and funding for transportation, Gov. Locke won passage of 
additional important measures to persuade Boeing that Washington is the best home for next-
generation aircraft manufacturing.  They include: 
 

Aerospace tax incentives. Includes a business and occupation tax rate reduction, a B&O 
credit for research and development, a sales tax exemption for computer hardware and 
software used in design and engineering, and for any new construction or improvement in 
Everett or Moses Lake, and property tax relief on new facilities and equipment in Everett or 
Moses Lake.  The tax package is worth about $108.5 million in the coming budget 
biennium, and takes effect if Boeing assembles the 7E7 in Washington. 
 
Unemployment Insurance Reform.  Phases in reductions in the benefit duration to 26 
weeks from 30 weeks, and adjusts unemployment insurance benefits. Continues coverage 
for part time workers. Revises tax rate classes to make the system more equitable. 

Workers’ Compensation Reform.  Places a two-year time limit in which workers may file 
hearing-loss claims from the time of the most recent on-the-job injury.  

Capital construction funding.  Includes  $15.5 million to design and build a proposed rail-
barge facility at Everett to support the Boeing plant in the shipment of large aircraft 
components.   

 
 
 


